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LOWER BURDEKIN WATER
FINANCIAL STATEMENTS 2016-17

Lower Burdekin

General Information

These financial statements and financial report cover Lower Burdekin Water (the Authority).

The Authority is a Statutory Body governed under the Water Act 2000. The Statutory Body is
controlled by the State of Queensland, which is the ultimate parent.

The office and principal place of business is:
112 Airdmillan Road
AYR QLD 4807

A description of operations and principal activities is included in the notes to the financial
statements. Lower Burdekin Water was established as the new alternative institutional
structure on the 19/02/2015 following the dissolution of the previous category two water boards
known as the North Burdekin Water Board and the South Burdekin Water Board on the
18/02/2015.

For information in relation to the Authority's Financial Report please contact Elliott Gullotta on
phone at Ayr Office 07 4783 1988 or Home Hill Office 07 4782 1703, email
elliott.gullotta@lowerburdekinwater.com.au or visit the Authority's website
www.lowerburdekinwater.com.au.
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LOWER BURDEKIN WATER
STATEMENT OF COMPREHENSIVE INCOME
For the year ended 30 June 2017

Notes 2017 2016
$ $

income from Continuing Operations
User charges and fees 2 7,854,895 8,024,622
Grants and other contributions 148,500 111,000
Other revenue 3 178,252 175,607
Total Revenue 8,181,647 8,311,229
Gain on disposal - 32,912
Total Income from Continuing Operations 8,181,647 8,344,141
Expenses from Continuing Operations
Employee expenses 4 1,794,438 1,729,556
Supplies and services 5 4,642,955 4,674,278
Depreciation expense 946,123 978,286
Revaiuation decrement 17,125 -
Loss on disposal 49,856 -
Total Expenses from Continuing Operations 7,450,497 7,382,120
Operating Result from Continuing Operations 731,150 962,021
Other Comprehensive Income
Increase {decrease) in asset revaluation surplus 14 745,345 946,811
Total Items Not Recyclable to Operating Result 745,345 946,811
Total Other Comprehensive Income 745,345 946,811
Total Comprehensive Income 1,476,495 1,908,832

The accompanying notes form part of these statements
3



LOWER BURDEKIN WATER
STATEMENT OF FINANCIAL POSITION

As at 30 June 2017

Current Assets

Cash and cash equivalents
Receivables

Inventories

Other current assets

Total Current Assets

Non Current Assets
Intangible assets
Property, plant and equipment

Total Non Current Assets

Total Assets

Current Liabilities
Payables

Accrued employee benefits
Other current liabilities

Total Current Liabilities

Non Current Liabilities
Accrued employee benefits

Total Non Current Liabilities

Total Liabilities
Net Assets

Equity

Contributed equity
Accumulated surplus
Asset revaluation surplus

Total Equity

The accompanying notes form part of these statements

2016

7,967,505
757,568
82,653
13,247

8,820,973

4,500,000
40,770,297

45,270,297

54,091,270

1,303,610
566,144
161,958

2,051,712

72,226

72,226

2,123,938

51,967,333

49,474,095
1,546,426
946,811

Notes 2017
$

6 6,043,637
7 740,876
8 89,483
11,803
6,885,800
9 4,500,000
10 44,696,160
49,196,160

56,081,960
11 1,959,110
12 570,335
13 39,955
2,569,400

12 68,736
68,736

2,638,136

53,443,825

49,474,095

2,277,576

14 1,692,156
53,443,825

51,967,333

4



LOWER BURDEKIN WATER
STATEMENT OF CHANGES IN EQUITY
For the year ended 30 June 2017

Balance as at 1 July 2015

Operating Result from Centinuing Operations
Other Comprehensive Income

- Increase in asset revaluation surplus

Total Comprehensive Income

Balance as at 30 June 2016

Balance as at 1 July 2016

Operating Result from Continuing Operations
Other Comprehensive Income

- Increase in asset revaiuation surplus

Total Comprehensive Income

Balance as at 30 June 2017

The accompanying notes form part of these statements

Contributed Equity =~ Accumulated Asset Total
Surplus Revaluation
Surplus (Note
14)
$ 3 $
49,474,095 584,405 - 50,058,500
- 962,021 - 962,021
- - 946,811 946,811
- 962,021 946,811 1,908,833
49,474,095 1,546,426 946,811 51,967,333
49,474,095 1,546,426 946,811 51,967,333
- 731,150 - 731,150
. 3 745,345 745,345
- 731,150 745,345 1,476,495
49,474,095 2,277,576 1,692,156 53,443,825
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LOWER BURDEKIN WATER
STATEMENT OF CASH FLOWS
For the year ended 30 June 2017

Cash Flows from Operating Activities
Inflows:
User charges and fees
Grants and other contributions
Other revenue
GST input tax credits from ATO
GST collected from customers

Qutflows:
Employee expenses
Supplies and services
GST remitted to ATO
GST paid to suppliers

Notes

Net Cash Provided by (used in) Operating Activities 17

Cash Flows from Investing Activities
inflows:

Sale of property, plant & equipment
Qutflows

Payments for property, plant & equipment

Net Cash Provided (used in) by Investing Activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of financial peried
Cash and cash equivalents at End of Financial Year 6

2017

7,905,714
148,500
178,252
538,537
215,586

(1,793,737)
(4,136,337)
(24,110)
(762,658)

2,269,754

117,139

(4,310,763)

(4,193,624)

(1,923,870
7,967,505

6,043,637

The accompanying notes form part of these statements

6

2016

8,658,991
111,000
175,607
343,998
188,715

(1,741,617
(3,835,189)
(84,874)
(410,175)

3,408,457

244640

(880,603)

(635,963)

2,770,494
5,197,013

7,967,505



LOWER BURDEKIN WATER
For the year ended 30 June 2017

1 - Basis of Financial Statement Praparation

(a) General Information about the Reperting Entity

These financial statements have been prepared in compliance with the Financial Accountability Act 2009 and the Financial and Performance
Management Standard 2009,

These financial statements are general purpose financial statements, and have been prepared on an accrual basis (with the exception of the
statement of cash flows which is prepared on a cash basis) in accordance with Australian Accounting Standards - Reduced Disclosure Requirements
(RDR} and Interpretations.

With respect to compliance with Australian Accounting Standards and Interpretations, the Authority has applied those requiraments applicable to not-
for-profit entities, as the Authority is a not-for-profit entity. Except where stated, the historical cost convention is used.

(b) The Reporting Entity

The Authority does not control other entities. The financial statements include the value of all income, expenses, assets, liabilities and equity for the
Authority as an individual entity.

(c} Insurance

The Authority's non-current physical assets and other risks are insured through AON Risk Services. In addition, the Authority pays premiums to
Waork Cover Queensland in respect of its obligations for employee compensation.

(d) Contributed Equity

Contributed equity as at 30 June 2017 includes the net assets of Lower Burdekin Water's predecessor entities (North Burdekin Water Board and
South Burdekin Water Beard) which were abolished on 18 February 2015 and their net assets transferred to Lower Burdekin Walter.

(e) Taxation

The Autherity is a state body as defined under the Income Tax Assessment Act 1936 and is exempt from Commonwealth taxation with the exception
of Fringe Benefits Tax (FBT) and Goods and Services Tax (GST). FBT and GST are the only taxes accounted for by the Lower Burdekin Water
GST credits recoverable from, and GST payabie to the ATQ, are recognised (refer to Note 7).

(f Issuing of Financial Statements

The financial statements are autherised for issue by the Chairman and Executive Officer at the date of signing the Management Certificate.

(a) Accounting Estimates and Judgements

The preparation of financial statements necessarily requires the determination and use of certain critical accounting estimates, assumptions, and
management judgements that have the potential to cause a material adjustment to the carrying amounts of assets and liabilities within the next
financial year. Such estimates, judgements and underlying assumptions are reviewed on an ongoing basis. Revisions lo accounting estimates are
recognised in the period in which the estimate is revised and in future periads as relevant.

Estimates and assumptions with the most significant effect on the financial statements are outlined in the following notes:

Provisions - Note 12
Revaluation of Non-Currant Physical and Intangible Assets - Note 14
Impairment of Assets - Note 10

Further, the matters covered in each of those notes (except for Depreciation and Amortisation) necessarily involve estimation uncertainty with the
potential to materially impact on the carrying amount of the Authority's assets and liabilities in the next reporting pericd, Reference should be made
to the respective notes for more information.

(h) Other Presentation Matters

Currency and Rounding - Amaounts included in the financial statements are in Australian doltars and have been rounded to the nearest $1, unless
disciosure of the full amount is specifically required.

Current/Non-Current Classification - Assets and liabilities are classified as either ‘current’ or 'non-current' in the Statement of Financial Position and
associated notes. Assets are classified as 'current' where their carrying amount is expected to be realised within 12 months after the reporting date.
Liabilities are classified as 'current’ when they are due to be settled within 12 months after the reporting date, or the Authority does not have an
unconditional right to defer settlement to beyond 12 months after the reporting date. All other assets and liabilities are classified as non-current,

(i) New and Revised Accounting Standards

The Authority did not voluntarily change any of its accounting policies during 2016-17. Australian accounting standard changes applicable for the first
time for the 2016-17 period have had minimal effect on the Authority's financial statements.

The only Australian Accounting Standard that became effective for the first time in 2016-17 is AASB 124 Related Party Disclosures. This standard
requires note disclosures about key management persennel (KMP) remuneration expenses and other related party transactions, and does not impact
on financial statement line items. As Queensland Treasury already required disclosure of KMP remuneration expenses, AASS 124 itself had minimal
impact on the Authority's KMP disclosures compared to 2015-16 (refer to Note 4). Material related party transactions for 2016-17 are disclosed in
Note 4. No comparative information about related party transactions is required in respect of 2015-16.



LOWER BURDEKIN WATER
For the year ended 30 June 2017 .

2017 2018
3 s

2 - User Charges and Faes
Area Charge - Cane Grower 3,526,304 3,448,145
Area Charge - Cane Mifler 1,736,922 1,698,569
Area Charge - Other Crops: 134,206 123,530
Open Walter Levies 2,108,825 2.343,280
Open Water Excess 83,081 76,611
Open Water River Base 8,337 43.814
Open Water River Excess 1,087
Commercial Walar 61,787
Sale of Stiuctures 606 3,875
Burdekin Shire Council Levies 170,322 161,558
Licence/New Meter Fees = 2,827
Hire of Equipment 14708
Admiristration Charge 705
Sundry Income
Total
Grants and Other Contributlons
Grants
Total

Accounting Policy

Revenus from the sale of goods or rendening of a service is recognised when the revenus is eamed and can be measured refiably with a sufficient degree of certainty. Other revenue is
recognised when the right to receive the revenue has been established

3 - Other Revenue

Interest Received - Online Fund 10,433 39,238
Interest Received - Entitlement Fund 23,198 24,552
Irterest Received - Northern Development Fund 82,500 57,487
Interast Recaived - Southen Development Fund 49,480 34,133
Interest Recaived - Overdue Accounts 3,544

Total

Accounting Pollcy

Grants, contributions, donations and gifts that are non-reciprocal in nature are recognised as revenus in the year in which the Authanty obtains controt over them (control is generally obtained at
the ime of receipt). Where grants are received that are reciprecal in nature, revenue is progressively recognised as it is camed, according to the temms of the funding agreements,

Ag per tha Waler Act 2000 (Qid) the Authority is charging interest after 80 days of any unpaid amounts. The rate of simple interes! charged will be the Authorty's nominated Bank Business
R Rals as publs by the bank from time to time plus four percentage peints reunded lo the nearest dollar on all outstanding rates and charges commencing 80 days from

he date of issue of the subject rate or charge. The interest rate is reviewed menthly. Such interest will continue to accrue until the rata of charga is paid in full, If aconied, the interest wil
become due and payable concurrently with Lhe original rate or charge.

4 - Employes Expenses X
Employes Benefits
Wages and Salaries 1,269,336 1,266,638
Superannuation 190,573 181,034
Annual Leave Expense 136,247 141358
Long Senvice Leave Expense 42,357 24,753
Employes Related Expenses
Workers Compensation 4,233 5,581

_ Payroll Tax 31,854 33267
Other > - 120,038 o 76,445
Total 2

The number of smployees as at 30 June including both full-ime employess and part-tima ampioysas measured on a fulHlims equivalent bass is:

2017 2018
Number of Employees 25 25

Accounting Palicy

Employer superannuation contributions, annual leave levies and long service leave levies are regarded as employea banefits.

Payrell tax and workers' ion i area q of ying employees, but is nat counted [n an employee's tolal remuneration package. They are not employee benefils
and are i i p y 85 emp related




LOWER BURDEKIN WATER
For the year ended 30 June 2017 o

Wages, Salarias, and Sick leave

Wages and saianes dus but unpaid al teporting dale are recognised in the Statement of Financial Position at the current salary rates.

As the Authority sxpects such liabilties 1o be whelly settied wihin 12 montts of reporting date, the fabéties are recognisad al undiscounted amounts,

Prior history indicates that on average, personal leave taken sach repofting penod 's ‘ess than the entitlement accrued. This is expected lo continue in fulura penads, Accordingly, 4 s unkkaly that

sxisting P will he used by smpioyess and na kabilily for unused personal lsave aniilements is recognised axcapt for the one employee ta whom perscnal leave vests,
whara the perscnal leave expanse is recogmsad as 1 accrues

Long Service Leave

A liability for 'ong service leave ts measured as the present vaiue of the estimated futura cash cutflaws to be made in respect of services provided by employees up to Ihe reporting date. The
interest rates ataching, as at the reporting date, to Ct igs are used to discount the estimated fulure cash outflows to their present vaiue, The
Authority has chosen o calculate the value of the dabity based on current say rales and projected future increases :n those mles and als includes reiated employee on costs. The Gability is
treated as a provision of the Authority. The value of cirrent and nen-cunent balances provded for is $351,085. Refer Note 12

Annual Laave
A Rabity for annuat leave is recognised ard based on current wage and salary kevels wih an additional allowance being made for annual lsave ‘oading. The liabiity  treated as a provison of the

Authorlty. The valua of current apd non-current bafances accrued is $235,269. Refer Nata 12

Superannustion
Employer superannuaton contnibitions are pa to the empioyee's rominated superannuation fund, Contributions are expensed in the percd in which they are paid. This labilty S treated as &
creditor of the Authorty and no provision 5 shown in the finarcal statements,

Key Executive Management Personnet and Remuneration
Kay axecutive managemen! personnel and remunsration disciosutes are made 0 accordance with Section 3 to the Financial Reporting Reguirements for Queanstand Govemment Agencies

issued by Queensiand Treasury. Refer to Note 4a, 4b and 4¢ for the disciesures on key axecutive manag: and n.
2017 2016
$ 5
tion of Board and Senior M.

Board Membars

Payments in respect of attendance at Meetings 65,300

Total Payments to Board Members e 85,300

Board Membars whosa incorne was within the following

bards:

Eamings inthe range $0 - $5.000 1 1

Eamings in tha ange $5,001 - $15,000 5 5
1 i

Eamings in excess of §15,001

4a. Koy '
The following details for key executive management personne! inchude thosa positions that had authonty and responsibiity for planning, directing and controling the activities of the autharity for
the 2018-17 pericd. Further information on thase postions can be found n the body of the Anmual Report under the Section relating to Executive Management.

Position and responsibilities Currant I b b H
:Contract Date appointed to
“classification and  position (Date H
appointmant rasigned from
authority position)
Executive Officer - responsible for the day to day operations, finances, govemancea and due  Salary " Appointed
‘diigence of the Authority. 140612012
iC i - responsibie for ining ad plant and equipment, maintaining Salary Appointed
‘aquifers and providing entitlement holders with suface water when requested. - 1 02/08/2013 and
i : . 20/06/1309
Financa Officer - responsible for prowding high quaily, consistent ard cost sffective financial : Salary Appointed
senvices la all the Autherity’s functioral areas. 25/10i2010
Technical Cfficer - responsible for maintainig all the technical aspacts of the Authorty : Salary  Appointed
inchuding bt not fimied to the geographic iformation systems, research and development | 25/07i2016

:and project management.

“ Date apeointed to postion refers to the dat by the o] i Water Board from which employee was transferred to Lower Burdekin Water on 19 February 2015,




4b. Remuneration

LOWER BURDEKIN WATER
For the year endad 30 June 2017

Remunaration policy for the Autharity's key executive management personnal s set by Lower Surdekin Water. The remuneration and other terms of smployment for the key executive

management persannel are specified in employment contracts,

A I+¢ personnel comprises the following components:

for key

Short term employee benefRs which Inciude:

Long term employee benefits include long service leave accrued,

Pest employment benefils include superannuation contributions.

“ Base - consisting of base salary, aliowances and leave entitements paid and provided for the entire year or for that pant of the year during which the employee oceupied
the specified position. Amounts disclesed equal the amount expensed in the Slalement of Comprahansiva Income.

* Non-monetary benefils - consisting of provislon of vehicle together with fringe benefits tax applicable to the benefit,

Redundancy payments are not provided for within individuals contracts of employment. Contracts of employment provide only for notice periods or payment in lieu of notice of termination,
regardless of the reason of termination,

Parformance bonuses are nol paid under contracts in place,

Totalfixed remuneration is caicufated on a "tolal cost’ basis and includes the base and non-manetary benefits, long term empioyee benefits and post amployment benefils.

1 July 2016 - 30 June 2017

Positicn Shert Term Employee Expenses T LongTem Post Employes | Termination Bensfits ~ Total
Employea Expenses Expanses
Monetary Non-M v 1 i T
Banefits
) N TS S G S SR s
Full private usaof ~ Tha employea is not 23112 - 226318
company vehicle  curently entitled to |
subject to FBT, any long senvice
Reponable leave |
Employee FBT
amount was
1522359
Operatians Manager 1 115,656 \Full pivate useof  Tha employes is ot 10,574 - 143,683
:company vehicla currently entiled to
‘subject to FBT, any long senvica
Repartabls leave
Employss FBT
amount was
317,354
QOperations Manager 2 121,580 Full private use of | Entitled to $1,033 of 17.303 - i 157404
‘company vehicle - long service leave i
subject ta FBT,
Raeportable
| Employes FBT
amount was
$17,480
Finance Officer 107,412 The amployes is nat. 15,168
currently entitied fo
any long servica
leave
Technical Officer N The employee is not 10,179 I 81,810
currently entitied o |
any long service |
leave
| Total Remuneration i 507,724 57,202 1,033 76,437 - 732,305
1 July 2015 - 30 June 2018
Pasitian Short Term Employee Expenses. Long Tam Post Employee | Termination Benef?s | Total
E Employes Expenses | Expensas
Expenses
Monetary Expenses MNon-Monetary
Beneflts i
A : S s : s ! s s
Executive Officer 176,376 Full private use of | The employee s not| 22,245 & 220,980
company vehicle | currently entitled to |
subject to FBT, any long serviee |
Reportable leave |
Employee FET |
amount was |
522,359
H |
QOperations Manager 1 H 108,562 Full private use of  The employee is nal 10,231 - 134.316 1
company vehicle currently entitted to |
subject to FBT, any lang senvice
Reportable leave
Employee FBT
amount was
$15,523
Oparations Manager 2 118,711 Full private uss of  Enlilled 0 17.10 16,905 158,127 |
company vehicle haurs of long
subject to FBT, service ieave
Repodable
Employee FBT
amount was
317,502
Finance Cfficer The employee is not 14,538 - ez
| currantty entitled to
any long service
leave
i Total Remuneration 505,883 55,384 1,009 83,918 625,104




LOWER BURDEKIN WATER
__For the year ended 30 June 2017

4c. Related Party Transactions
Transactions with pecple/entities related to Key Management Personal (KMP)

A KMP had received several deblor letters in regards to outstanding invoices. This procass was initiated because the outstanding debt owed to the
Autherity was sixty days over the Authority's thirty day payments terms. The Authority's debtor process was implemented in order to recover the
outstanding debt. While the amaunt outstanding on each occurrence was not material, the total amount of all the debter letters issued for the
financial year would be considered material as the total amounted to $24,363

A related party of a KMP had received one debtor letter in regards to outstanding invoices. This process was initiated because the outstanding debt
owed to the Authority was sixty days over the Authority's thirty day paymants tarm. The Autharity's debtor process was implemented in order to
recover lhe outstanding debt. The amount outstanding on this occurrence was not matarial.

A quarry company of which a KMP is a director was used to supply rocking material to conduct various channel repairs in the Authority area during
2016-17. While each individual invoice was not material, the total amount of all the invoices paid as identified in the accounting system would be
considered material as the total amounted to $29,453. These invoices were paid under the standard accounts payable procedure for the Autharity.

A transport and concrete company and quarry company of which a KMP is a director was used to transport plant and squipment and supply quarry
matenials to various sites within the Authority area during 2016-17. Two individual invoices wera material, one totaling $25,468 and the other totalling
$18,512. These invoices were for the supply of sand materials. All other individual invoices ware not material, howevar the total amount of all the
other individual invoices paid as identified in the accounting system would be considered material as the total amounted to $69,531. These invoices
were paid under the standard accounts payable procadure for tha Authority.

Saeveral KMP had numerous revenue based iransactions throughout the reporting period. Since these lransactions were ordinary fransactions these
were not disclosed.

2017 2016
s $

5. Supplies and Services
Administration
Overheads 618,391 357,605
Operations
Vehicles 46,860 55,379
Equipment 217,176 253,108
Pump Stations 2,243,239 2,621,376
Channels 14,100 6,025
Research and Developmant 13,432 28,571
Water Allocation Charges 838,622 1,047,302
Maintenance
Vehicles 14,870 29,503
Equipment 76,196 135,842
Pump Stations 378,942 76,833
Channals 90,200 32,708
Dams - 2,501
Aquifers 50,745 430
Warkshap 40,284 27.097
Total - 4,642,955 4674278

Sa, External Audit Feas

Total External Audit Fees payable to Queensland Audit Office relating to the 2016-17 periad are $36,100. There are no non audit services included
in this amount.

Accounting Policy

For a transaction to be classified as supplies and services, the value of goods and services received by the Authority must be of approximately aqual
value to the value of the consideration axchanged for those goods or services.

6. Cash and Cash Equivalents

Operating Fund Bank Account 1,389,957 456,815
Online Interest Account 47,688 2,885,599
Leava Pravisicn Account 926,353 903,157
Northern Development Account 2,945958 2,311,820
Southern Devalopment Account 729,425 1,409,913
Petty Cash 2Q0 200
Undaposited Funds Account 4,056 e -
Total 6,043,637 7,967,505

Accounting Policy

Cash and cash equivalents include all cash and chegues receipted at 30 June as well a5 deposits held at call with financial institutions.

7. Receivables

Trade Debtors 661,848 712,667
Provision for Impairment {3,000) (3.000)
GST Payable 82,029 51,889
GST Receivable o] (2,495)
Other Receivables 0 — (1,493;
Total 740,876 757,568

Accounting Policy

Trade debtors ara recognised at the amounts due at the time of sale or service delivery. Settlament of these amounts is required within 30 days from
invoice date. The collectability of receivables is assessed periodically with provision being made for impairment. All known bad debts were written-off
as at 30 June.



LOWER BURDEKIN WATER
For the year ended 30 June 2017

2017 20186
$ $
8. Inventories
Meters 71,980 54,763
Structures 17.505 27,891
Total 89,483 82,653

Accounting Policy

inventories held for distribution are those inventories which the Authority distributes for no or nominal consideration. These consist of water
meters and structures provided for rateable farmers. Inventories held for distribution are measured at replacement cost adjusted, where

applicable, for any loss of service potential.

Non Current Assets

9. Intangible Assets
Purchase of Additional 45,000 ML of Water Allocation 4,500,000 4,500,000
Total 4,500,000 4,500,000

Accounting Policy

Intangible assets with a cost or other value greater than $100,000 are recognised in the financial statements, items with a lesser value being
expensed. Each intangible asset is amortised over its estimated useful life to the Authority, less any anticipated residual value. The residual
value is zero for all the Authority's intangible assets. If the useful life of the intangible asset is indefinite then the asset is not amortised.

It has been determined that there is not an active market for any of the Autharity's intangible assets. As such, the assets are recognised and
carried at cost less accumulated amortisation and accumulated impairment losses.

Purchase of Additional 45000 ML Waler Allocation above the allocations gazetted in 1992,

The purchase of an additional 45000 megalitres of water allocation above the allocations gazetted in 1992 was based on a commercial
contractual agreement. This allocation is non-transferrable nor tradeable under current provisions contained within the Water Act 2000. The
asset has been recorded at cost.

The intangible asset is the purchase price for an indefinite life licence for water allocation from the board of Natural Resources and Mines. The
licence for water allocation is tradeable at market value. The water volume is replenished every year from the Burdekin Dam. The intangible

asset is measured at cost and the Authority tests for impairment each year.

10. Property, Plant and Equipment
Land

Land at fair value 667,875 685,000
667,875 685,000
Buildings
Buildings at fair value 1,360,334 1,280,680
Accumulated Depreciation Buildings (921,425) (862,641)
438,909 418,039
Plant & Equipment
Plant & Equipment at cost 3,267,722 3,030,685
Accumulated Depreaciation Plant & Equipment (1,657,989) (1,530,162)
1,609,732 1,500,523
Infrastructure at Independent Valuation
Infrastructure at fair value 67,507,613 66,054,862
Accumulated Depreciation Infrastructure (29,554,134) (28,421,309)
37,953,478 37,633,553
Capital Work in Progress at Cost 4,026,166 533,182
4,026,166 533,182
Total 44,696,160 40,770,297
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As from 2015, land, buildings, plant and equipment and infrastructure assets revalued using a market or income-based approach are
accounted for using the gross method of revaluation, as per Queensland Treasury's revised Non-current Asset Policies for the
Queensland Public Sector (refer to Note 14). As from 2015, for assets revalued using a cost valuation approach (e.g. depreciated
replacement cost) - accumulated depreciation is adjusted to equal the difference between the gross amount and the carrying amount,
after taking into account accumulated impairment losses.

Land

The Authority's land was last revalued based on specific appraisals by AssetVal effective from 30 June 2017. Where there is an active
and liquid market as evidenced by sales transactions of similar property types, a Market Approach by way of Direct Comparison or
Income methods can be utilised, and are accepted valuation methedologies under AASB 13. If a Market Approach is adopted, the
valuation is deemed to be a Level 2 input.

Direct Comparison method which is considered a Level 2 input on the Fair VValue Hierarchy, involves the analysis of sales evidence and
comparisons with the subject land taking into account matters such as area, location and other general site characteristics. The Authority
notes the Direct Comparison approach has been utilised in their assessment for all Land Assets, however fair value measurement has
been either a Level 2 or 3, depending on the following assumptions:

- Whether the land is subject to restrictions as to use andjor sale;
- Whether there is no actlive market.

If these assumptions apply to the land as per Queensland Treasury NCAP 3, the expected Fair Value Is measured as a Level 3. However
if an active market can be established and there are no unreasonable restrictions as to use and/or sale the measurement is deemed to
be a Level 2. Land that is utilised for footpath or access restriction purposes, land that is a volumetric title, or due to its general
characteristics land thal has neo observable active market, has been assessed as a Level 3.

The valuation techniques used to measure fair value maximise the use of observable data where it is available and relies as little as
possible on entity specifics. The disclosure of valuation estimates is designed lo provide users with an insight into the judgements that
have been made in the determination of fair values.

For assets valued under a Level 3, the Authority concludes the unobservable input to be the rate per square metre applied to the asset.

Infrastructure, Buildings and Other Assets

The Authority's infrastructure, buildings, and other assets were last revalued based on specific appraisals including on site inspections by
AssetVal effective from 30 June 2017. The Authority's infrastructure, buildings, and other assets were last revalued based on specific
appraisals not including on site inspections by AssetVal effective fram 30 June 2017.

Where there is an active and liquid market as evidenced by sales transactions of similar asset types, the Market Approach by Direct
Comparison, Income or Summation methods can be utilised, and is an accepted valuation methodelogy under AASB13. If a Market
Approach is adopted, the valuaticn is deemed to be a Level 2 input.

The infrastructure, building and other asset valuations have been undertaken on a Cost Approach (Current Replacement Cost), an
accepted valuation methodology under AASB13. The cost approach is deemed a Level 3 Input. Under this approach, the following
process has been adopted:

» Where there is nc market, the net current value of an asset is the gross current value less accumulated depreciation to reflect the
consumed or expired service potential of the asset. Published/available market data for recent projects, and/or published cost guides are
utilised to determine the estimated replacement cost (gross value) of the asset, including allowances for preliminaries and professional
fees.

= A condition assessment is applied, which is based on factors such as the age of the asset, overall condition as noted by the Valuer
during inspection, economic and/or functional obsolescence. The condition assessment directly transiates to the level of depreciation
applied.

« In determining the level of accumulated depreciation for major assets, these assets have been disaggregated into significant
components which exhibit different patterns of consumption (useful lives). Residual value is also factored which is the value at the time
the asset is considered to be no longer available. The condition assessment is applied on a component basis.

= While the replacement cost of the assets could be supported by market supplied evidence (level 2), the other unobservable inputs
(such as estimates of residual value, useful life, and asset condition) were also required (level 3).

The Condition rating inputs for infrastructure can be defined in the following table:

- Brand new or rehabilitated to new with no visible detericration. 95-100%

- Excellent overall early stages of deterioration. 55-95%

- Fair overall condition, obvious deterioration, some serviceability loss. 15-55%

- Poor overall condition, obvious deterioration, some serviceability loss, high maintenance costs. 5-15%
- Extremely poor condition, severe serviceability problems. Renewal required immediately. 0-5%

The valuation techniques used in the determination of fair values maximise the use of observable data where it is available and relies as

litthe as possible on entity specifics. The disclosure of valuation estimates is designed to provide users with an insight into the judgements
that have been made in the determination of fair values.
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10. Property, Plant and Equipment Reconcillation

Plant & Capital Works in
Land Buildings Infrastructure Equipment Progress TOTALS
$ $ $ $ $ $

Carrying amount at 1 July 2016 685,000 418,039 37,633,553 1,500,523 533,182 40,770,297
Acquisitions - - 133,253 412,607 3,764,903 4,310,783
Disposals - - (37.912) (129,083) - (166,995)
Transfers between classes - 33,550 238,369 - (271,920) -
Revaluation Increment / (Decrement) (17,125) 14,100 731,244 - - 728,220
Depreciation - (26,780) (745,028) (174,314) - (946,123)
Carrying amount at 30 June 2017 667,875 438,909 37,953,478 1,609,732 4,026,166 44,696,160

The capital works in progress relate to Infrastructure Major Works ($3,519,119) and Infrastructure Gates/Culverts (3507,045).

The following sensitivity analysis was implemented to observe the impact of unobservable inputs to Fair Vaiue for Infrastructure Assets:

Accounting Policy

Acquisition of Assets

Actual cost is used for the initial recording of all non-current physical and intangible asset acquisitions. Cost is determined as the value given as
consideration plus costs incidental to the acquisition, including all other costs incurred in getting the assets ready for use, including architects' fees and
engineering design fees. However, any training costs are expensed as incurred.

Assets acquired at no cost or for nominal consideration are recognised at their fair value at date of acquisition in accordance with AASB 116 Property,

Plant and Equipment.

Property, Plant & Equipment

items of property, plant and equipment with a cost or other value equal to or in excess of the following thresholds are recognised for financial reporting

purposes in the year of acquisition:

Buildings 51,000
Infrastructure $1,000
Plant & Equipment $5,000
Land $1

ltems with a lesser value are expensed in the year of acquisition.

Expenditure is only capitalised if it increases the service potential or useful life of the existing asset. Maintenance expenditure that merely restores original
service potential (arising from ordinary wear and tear etc) is expensed.
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Land is not depreciated as it has an unlimited useful life.

Buildings and property, plant and equipment is depreciated on a straight-line basis so as to altocate the net cost or revalued amount of each asset, less its
estimated residual value, progressively over its estimated useful life to the Authority.

The estimation of useful lives of assets for any newly acquired assets between full comprehensive asset revaluations will be determined based on either
the contracted asset revaluation company’s advice, manufaclurer's advice, historical experience with similar assets as well as considerations such as
asset turnover practices. Reassessments of useful lives are undertaken annually by the Authority. Any consequential adjustments to remaining useful life
estimates and implemented prospectively.

Assets under construction (work-in-progress) are not depreciated until they reach service delivery capacity. Service delivery capacity relates to when
construction is complete and the asset is first put to use or is installed ready for use in accordance with its intended application. These assets are then
reclassified to the relevant classes with property, plant and equipment.

Where assets have separately identifiable components that are subject to regular replacement, these components are assigned useful lives distinct from
the asset to which they relate and are depreciated accordingly.

Any expenditure that increases the originally assessed capacity or service potential of an asset is capitalised and the new depraciable amount is
depreciated over the remaining useful life of the asset to the Authority,

Maijor spares purchased specifically for particular assets are capitalised and depreciated on the same basis as the assat to which they relate.

For each class of depreciable assel the following depreciation rates are used:

Buildings 2-20 years
Plant & Equipment 3-35 years
Infrastructure 20-80 years

All non-current physical assets are assessed for indicators of impairment on an annual basis. If an indicator of possible impairment exists, the Authority
determines the asset's recoverable amount. Any amount by which the asset's carrying amount exceeds the recoverable amount is recorded as an

impairment loss.

The assel's recoverable amount is determined as the higher of the asset's fair value less costs {o sell and depreciated replacement cost,

An impairment loss is recognised immediately in the Statement of Comprehensive Income, unless the asset is carried at a revalued amount. When the
asset is measured at a revalued amount, the impairment loss is offset against the asset revaluation surplus of the relevant class to the extent available.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised estimale of its recoverable amount, to the
extent that the increased carrying amount does not exceed the carrying amount that would have been determined had no impairment loss been recognised
for the asset in prior years. A reversal of an impairment loss is recognised as income, uniess the asset is carried at a revalued amount, in which case the
reversal of the impairment loss is treated as a revaluation increase.

When an asset is revalued using either a market or income valuation approach, any accumulated impairment losses at that date are eliminated against the
gross amount of the asset prior to restating for the revaluation.



LOWER BURDEKIN WATER

2017 20186
$ $
11. Payables
Trade Creditors 1,959,110

Accrued Superannuation ) &

Accounting Policy

Trade creditors are recognised upon receipt of the goods or services ordered and are measured at the agreed purchase/contract price, gross of
applicable trade and other discounts. Amounts owing are unsecured and are generaily settled on 30 day terms.

12. Accrued Employee Benefits - Current

Arnnual Leave 235,269 264,205
Long Service Leave 282,349 245,031
Sick Leave 45,896 44,840

Employee related on-costs 12,068

Accrued Employee Benefits - Non-currant
Long Service Leave

72,226
2

Total Accrued for Employee Benefits .. 638,370

13, Other Liabilities
Agccrued Expenses 39,955 181,958
1 8

39955

Accounting Policy

Provisions are recorded when the Authority has a present obligation, either legal or constructive as a result of a past event. They are recognised
at the amount expected at reparting date for which the obligation will be settled in a future period. Where the setfement of the cbligation is
expected after 12 or more months, the obligation is discounted to the present value using an appropriate discount rate. The amounts recognised
as provisions in relation to the dismantling and removatl of assets and the restoration of tand on which the assets have been located, have been
included in the cost of the assets.

14. Asset Revaluation Surplus by Class:

Buildings Infrastruciure Total
5 .8 $
Balance 1 July 2016 13,613 933,189 946,811
Revaluation Increment 14,100 731,244 745,345
Carrying amount at 30 June 2017 27,713 1,664,443 1,692,156

Revaluations of Non-Current Physical and Intanible Assets

Land, buildings and infrastructure and major plant and equipment are measurad at fair value in accordance with AASB 116 Preperty, Plant and
Equipment, AASB 13 Fair Value Measurement and Queensland Treasury's Non-Current Asset Policies for the Queensfand Public Sector .
These assets are reported at their revalued amounts, being the fair value at the date of valuation, less any subsequent accumulated depreciation
and impairment losses where applicable (refer also to an explanation later in this note regarding the impact of different methods of accounting for
accumulated depreciation and accumulated impairment losses in conjunction with revaluations).

In respect of the abovementicnad asset classes, the cost of items acquired during the financial period has been judged by management of the
Authority to materially represent their fair value at the end of the reporting pericd.

Plant and equipment is measured at cost in accordance with the Non-Current Asset Policles. The carrying amounts for such plant and
equipment at cost should not materially differ from their fair value.

Separately identified companents of assets are measured on the same basis as the assets to which they relate.

Intangible assets are measured at their historical cost, unless there is an active market for the assets concered (in which case they are
measured at fair value).

Property, plant and equipment classes measured at fair value (refer abova) are revalued on an annual basis either by appraisals undertaken by
an independent professional valuer ar internal expert, or by the use of appropriate and relevant indices. For financial reporting purposes, the
revaluation process is managed by management emgployees (Executive Officer, Finance Officer and Engineering) who determine the specific
revaluation practices and procedures and oversees the revaluation processes. Management undertakes annual reviews of the revaluation
practices (after each year's revaluation exercise), and reports to the Board regarding the outcomes of, and recommendations arising from, each
annual review.

Revaluations using independent professional valuer or internal expert appraisals are undertaken annually. However, if a particular asset class
experiences significant and volatile changes in fair value, that class is subject to specific appraisal in the reporiing period, where practicable,
regardless of the timing of the last specific appraisal.

Materiality concepts (according to the framework for the Preparalion and Presentation of Financial Statements) are considered in determining
whether the difference between the carrying amount and the fair value of an asset is material (in which case revaluation is warranted).

The fair values reported by the Authority are based on appropriate valuation techniques that maximise the use of available and relevant
observable inputs and minimise the use of observable inputs.
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Where assets have not been specifically appraised in the reporting period, their previous valuations are materially kept up-to-date via the
applicalion of relevant indices. The Authority ensures that the application of such indices would result in a valid estimation of the asset's fair
value at reporting date. AssetVal supplied the indices used for the various types of assels. Such indices are silher publicly available or derived
from market information available to AssetVal. AssetVal provides assurance of their robustness, validity and appropriateness for application to
the relevant assets. Indices used are also tested for reasonableness by applying the indices to a sample of assets, comparing results to similar
assets that have peen valued by an independent professional valuer or internal expert, and analysing the trend of changes in values over time.
Through this process, which is undertaken annually, management assess and confirms the relevance and suitability of indices provided by
AssetVal based on the Authority’s ewn particular circumstances.

Any revaluation increment arising on the revaluation of an asselis credited to the asset revalualion surplus of the appropriate class, except to the
extent it revarses a revaluation decrement for the class previously recognised as an expense. A decrease in the carrying amount on revaluation
is charged as an expense, to the extent it exceeds the balance, if any, in the revaluation surplus relating to that asset class.

On revalvation:

* For assets revalued using a cost valuation approach (e.g. current replacement cost) - accumulated depreciation is adjusted to equal the
difference between the gross amount and the carrying amount, after taking into account accumulated impairment losses. This is generally
referred o as the ‘gross method'.

in previous years, Queensland Treasury's Non-Current Asset Policies for the Queensland Public Secter (NCAPs) mandated the grass method of
revaluation fer all revaluations. However, from 1 July 2014, the NCAPs now require either the grass or net method be used, according to the
valuation approach adopted for individual assets (as explained above). In accordance with the above policies, this means a raperted asset class
may contain assets for which revalualions are accounted for using either method, While this does not impact on carrying amounts (1.e. fair
values) reported, it does make a significant difference te the figures displayed for gross, accumulated depreciation and accumulated impairment

losses.

Fair Valus Measurament

Fair value is the price that would be recsived to sell an asset or paid to transfer a liability in an orderly lransaction between market participants at
the measurement date under current market conditions (i.e. an exit price) regardless of whether that price is directly derived from observable
inputs or estimated using another valuation technique.

Chservable inputs are publicly availabie data that are relevant to the characteristics of the assetsfliabilities being valued. Observable inputs used
by the Authority include, but are not limited to, published sales data for land and general office buildings,

Unobservaule inputs are data, assumptions and judgements that are not available publicly, but are relevant lo the characteristics of the
assels/liabilities being valued. Significant unobservable inputs used by the Authority include, but are not imited te, subjective adjustments made
to observable data to take account of the characteristics of the Authority's assetsfiabilities, internal records of recent construction ¢osts (andfor
estimates of such costs) for assets' characteristics/functionality, and assessments of physical condition and remaining useful life. Uncbservable
inputs are used to tha extent that sufficient relevant and reliable observable inputs are not available for similar assets/liabilities.

A fair value measurement of a non-financial asset takes inte account a market participant’s ability to generate economic benefits by using the
asset in its highest and best use. :

All assets and liabilities of the Authority for which fair value is measured or disclosed in the financial statements are categorised within the
following fair value hierarchy, based on the data and assumptions used in the most recent specific appraisals:

+level 1 - represents fair value measurements that reflect unadjusted guoted market prices in aclive markets for identical assets and liabilities;
+level 2 - reprasents fair value measurements that are substantially derived from inputs (other than quoted prices included within level 1) that

are observable, either directly or indirectly; and
+level 3 - represents fair value measurements that are substantially derived from unobservable inputs .

None of the Authority's valualions of assets or liabllities are sligible for catagorisation into level 1 of the fair value hierarchy. Thers were no
transfers of assets between fair value hierarchy levels during the period.

More specific fair value information about the Authority's Property, Plant and Equipment is outlined in Note 10.

15. Commitments and Contingencies

Lower Burdekin Water currently implements a cash reserve balance contingency that Is used to fund capital projects and set at an adequate
level in order to cover all area income sireams. This acts as a risk mitigation strategy in the event of a failed agricuitural season in the Lower
Burdekin Water authority area.

16. Events Gccuring after Balance Date

The Authority considers the following events to have a potential significent unbudgeted financial impact, Bulk water pricing in that any significant
changes to the current bulk waler pricing arrangements would cause a large unbudgeted financial burden on the authority. A Native fitle claim
has been filed over land which includes land within the Authority area, this may have an impact on the authority if legal proceedings are initiated.
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2017 2016
$ $

17. Reconciliation of Operating Result to Net Cash from
Operating Activities
Operating surplus/(deficit) 731,150 962,021
Non-Cash items:
Depreciation expense 946,123 978,286
Net gains on disposal of property, plant and equipment - (32,912)
Net losses on disposal of property, plant and equipment 49,856 -
Revaluation decrement 17,125 -
Changes in operating assets and liabilities:
(Increase)/decrease in trade receivables 50,819 634,369
(Increase)/decrease in GST input tax credits receivable (32,634) 37,665
(Increase)/decrease in other receivables (1,493) 1,493
(Increase)/decrease in inventories (6,830) (6,183)
(Increase)/decrease in prepayments/other 1,443 2,036
Increase/(decrease) in payable and other liabilities 513,497 841,744
Increase/(decrease) in accrued employee benefits 701 (12,061)
Net cash from operating activities 2,269,754 3,406,456
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CERTIFICATE OF LOWER BURDEKIN WATER

These general purpose financial statements have been prepared pursuant to section 62(1)(a) of the Financial Accountability Act
2009 (the Act), 5.43 of the Financial and Performance Management Standard 2009 and other prescribed requirements. In
accordance with section 62(1)(b) of the Act we certify that in our opinion:

a) the prescribed requirements for establishing and keeping the accounts have been
complied with in all material respects; and

b) the financial statements have been drawn up to present a true and fair view, in
accordance with prescribed accounting standards, of the transactions of Lower
Burdekin Water for the financial period ended 30 June 2017 and of the financial
position of the Authority as at the end of that year, and

c) these assertions are based on an appropriate system of internal controls and risk
management processes being effective, in all material respects, with respect to
financial reporting throughout the reporting period.

M. Caspanello D. Sartori
CHAIRPERSON EXECUTIVE OFFICER
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INDEPENDENT AUDITOR’S REPORT
To the Board of Lower Burdekin Water

Report on the audit of the financial report

Opinion

| have audited the accompanying financial report of Lower Burdekin Water.
in my opinion, the financial report:

a) gives a true and fair view of the entity's financial position as at 30 June 2017, and its financial
performance and cash flows for the year then ended

b)  complies with the Financial Accountability Act 2009, the Financial and Performance
Management Standard 2009 and Australian Accounting Standards — Reduced Disclosure
Requirements.

The financial report comprises the statement of financial position as at 30 June 2017, the
statement of comprehensive income, statement of changes in equity and statement of cash flows
for the year then ended, notes to the financial statements including summaries of significant
accounting policies and other explanatory information, and the management certificate.

Basis for opinion

I conducted my audit in accordance with the Auditor-General of Queensland Auditing Standards,
which incorporate the Australian Auditing Standards. My responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Report section of my
report.

I am independent of the entity in accordance with the ethical requirements of the Accounting
Professional and Ethical Standards Board's APES 110 Code of Ethics for Professional
Accountants (the Code) that are relevant to my audit of the financial report in Australia. | have also
fulfilled my other ethical responsibilities in accordance with the Code and the Auditor-General of
Queensiland Auditing Standards.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my opinion.
Other information

Other information comprises the information included in the entity’s annual report for the year
ended 30 June 2017, but does not include the financial report and my auditor's report thereon.

Those charged with governance is responsible for the other information.

My opinion on the financial report does not cover the other information and accordingly | do not
express any form of assurance conclusion thereon.

In connection with my audit of the financial report, my responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
report or my knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work | have performed, | conclude that there is a material misstatement of this
other information, | am required to report that fact.

| have nothing to report in this regard.
Responsibilities of the entity for the financial report

The Board is responsible for the preparation of the financial report that gives a true and fair view in
accordance with the Financial Accountability Act 2009, the Financial and Performance
Management Standard 2009 and Australian Accounting Standards — Reduced Disclosure
Requirements, and for such internal control as the Board determines is necessary to enable the
preparation of the financial report that is free from material misstatement, whether due to fraud or
error.



The Board is also responsible for assessing the entity's ability to continue as a going concern,
disclosing, as applicable, matters relating to going concern and using the going concern basis of
accounting unless it is intended to abolish the entity or to otherwise cease operations.

Auditor’s responsibilities for the audit of the financial report

My objectives are to obtain reasonable assurance about whether the financial report as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with the Australian Auditing Standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, | exercise professional
judgement and maintain professional scepticism throughout the audit. | also:

° Identify and assess the risks of material misstatement of the financial report, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for expressing an opinion on
the effectiveness of the entity's internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the entity.

o Conclude on the appropriateness of the entity's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the entity's ability to continue as a
going concern. If | conclude that a material uncertainty exists, | am required to draw attention
in my auditor’s report to the related disclosures in the financial report or, if such disclosures
are inadequate, to modify my opinion. I base my conclusions on the audit evidence obtained
up to the date of my auditor's report. However, future events or conditions may cause the
entity to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and
events in a manner that achieves fair presentation.

| communicate with the Board regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that |
identify during my audit.

In accordance with s.40 of the Auditor-General Act 2009, for the year ended 30 June 2017:
a) |received all the information and explanations | required.

b)  In my opinion, the prescribed requirements in relation to the establishment and keeping of
accounts were complied with in all material respects.

G
21 AUG 2017 /ﬁ
Rachel Vagg Queensland Audit Office

as delegate of the Auditor-General Brisbane



